
LONDON (Reuters) - Stocks fell, 
while safe havens such as govern-
ment bonds and the dollar rose, as 
already anxious investors fled risk 
assets.

European equity markets dropped 
sharply, with the benchmark euro 
zone STOXX 50E index falling 
by 1 percent at one point to a two-
month low, which in turn dented 
U.S. emini stock futures, which 
pared overnight gains to trade 
roughly unchanged on the day, sug-

gesting a flat start on Wall Street 
later.

European currencies came under 
fire, with the euro dropping 0.56 
percent to $0.9913 and sterling last 
down 0.31 percent at $1.1345, after 
having touched a new 37-year low 
at $1.1304.

The dollar index, which mea-
sures the currency against six ma-
jor peers, rallied 0.41 percent to 
110.62, just below a fresh two-de-
cade high of 110.87.

The dollar eased modestly against 
the Japanese yen, another safe-ha-
ven currency, dropping 0.1 percent 
to 143.58.

With the Federal Reserve due to 
deliver another aggressive rate hike 
later in the day, in a week packed 
with major central bank decisions, 
key market measures of volatility 
neared multi-week highs.  

“Obviously we have a situation 
where investors flock to safe ha-
vens and we’ve also got the an-
ticipation that we are going to see 
another rate hike from the Federal 
Reserve today,” Danni Hewson, a 
financial analyst at AJ Bell said.

Equities were already under pres-
sure given the jitters around the 
Fed’s upcoming policy decision at 
which it is widely expected to lift 
rates by three quarters of a point.

The MSCI All-World index of 
global shares dropped 0.4 percent 
to skim two-month lows, while 
gold, another traditional safe-ha-
ven, gained 0.5 percent to trade 
around $1,667.40 an ounce, set for 
its largest one-day rally in over a 
week.

In Asia overnight, Japan’s Nik-
kei fell 1.36 percent and touched a 
two-week low.

The Fed headlines a week in 
which more than a dozen central 
banks announce policy decisions, 
including the Bank of Japan and 
Bank of England.

Sweden’s Riksbank surprised 
markets overnight with a full per-
centage-point hike, and warned 
of more to come over the next six 
months.  

TEHRAN - Member of Iran-Pakistan 
Joint Chamber of Commerce Ali Rigi 
Mirjaveh has said that Iran started ex-
ports of coal to Pakistan, as the flood-hit 
country struggles with the aftermath of 
devastating floods that affected its en-
ergy production infrastructure.

Rigi Mirjaveh, said that no caps 
are currently being considered on 
exports of coal from Iran to Paki-
stan.

The official said, however, that 
Iranian coal exports to Pakistan 
could amount to 0.5 million met-
ric tons per year.

Iran’s supply of coal to its east-
ern neighbor comes after floods 
in Pakistan destroyed a signifi-
cant part of the country’s energy 
infrastructure and left many pow-
er plants short of fuels.

Rigi Mirjaveh said the Pakistani 
government has instructed busi-
nesses and traders to expand their 
imports of goods from Iran, add-
ing that bilateral trade between 

the two neighbors could nearly 
triple in value terms in the near 
future to reach $5 billion per year.

He made the remarks in an in-
terview with the semi-official 
ILNA news agency. However, 
the businessman said a barter 
trade mechanism between Iran 
and Pakistan has yet to be fully 
implemented to allow the two 
countries to significantly expand 

their trade ties.
Rigi Mirjaveh said Iran normal-

ly supplies petroleum products 
and agricultural goods to Paki-
stan in return for imports of rice 
and fruits from the country.

He said large-scale exports of 
apple and grape from Iran to Pak-
istan will start next month under 
a barter deal which allows im-
ports of Pakistani kinnow to Iran.

TEHRAN - The 16th edition of 
Iran Plast International Exhibition 
officially started at Tehran’s perma-
nent fairgrounds on Wednesday.

According to National Petro-
chemical Company (NPC), the 
showcase kicked off in a ceremo-
ny held in the presence of deputy 
minister of petroleum and the 
CEO of the National Petrochemi-
cal Company (NPC), representa-
tives of the Islamic Parliament, 
ambassadors and activists of the 
petrochemical industry at the per-
manent fairgrounds of the Iranian 
capital.

610 domestic and foreign com-
panies are running stands in 15 
halls in addition to open space in 
this year’s Iran Plast exhibition, 
which are located in an area of 
65,000 square meters.

10 foreign companies and delega-
tions from 19 countries are present 
at the 16th Iran Plast exhibition. 
These delegations are from Af-
ghanistan, Turkey, Tunisia, Syria, 

Azerbaijan, Kazakhstan, Pakistan, 
Serbia, Bosnia, Russia, Qatar, 
Oman, Iraq, Tajikistan, Armenia, 
Spain, Brazil, Lebanon, etc.

In the 16th Iran Plast Interna-
tional Exhibition, 20 specialized 
meetings, roundtables and work-
shops will be held in the presence 
of experts, executives and officials 
of the petrochemical field.

The 16th edition of the Iran Plast 
exhibition will be held from Sep-

tember 21 to 24 in the five groups 
of “raw materials”, “manufactured 
and semi-manufactured goods”, 
“machinery and equipment”, “ser-
vices” and “banks, stock exchang-
es and financial institutions.”

This exhibition is considered one 
of the largest events of the poly-
mer industry in the Middle East 
and is classified among the pres-
tigious exhibitions of the world’s 
plastic industry.

BERLIN (Reuters) - The  
German government on Wednesday 
agreed to the nationalization of util-
ity Uniper as it strives to keep the in-
dustry afloat in the wake of a world-
wide energy crisis.

Having already accepted in July 
to bail out the major gas importer 
with a 15 billion euro ($14.95 bil-
lion) rescue deal, the state will now 
buy out the 56% stake of Finland’s 
Fortum for a 0.5 billion euros. The 
German state is set to own around 
98.5% of Uniper.

“Since the stabilization package 
for Uniper was agreed in July, Uni-
per’s situation has further deterio-
rated rapidly and significantly; as 
such, new measures to resolve the 
situation have been agreed,” For-
tum announced in a statement on 
Wednesday morning.

Uniper is Germany’s largest 
importer of gas, and has been 

squeezed by vastly reduced gas 
flows from Russia, which have 
sent prices soaring.

Russian state-owned energy giant 
Gazprom earlier this month indefi-
nitely halted gas flows to Europe 
via the Nord Stream 1 pipeline, a 
move Uniper CEO Klaus-Dieter 
Maubach told CNBC would exac-

erbate the company’s struggles.
Fortum will deconsolidate Uni-

per as of the third quarter of 2022, 
the company said Wednesday, 
while Fortum’s 4 billion euro loan 
to Uniper will be repaid and the 
Finnish company will be released 
from a 4 billion euro parent com-
pany guarantee.

“Under the current circumstances 
in the European energy markets 
and recognising the severity of 
Uniper’s situation, the divest-
ment of Uniper is the right step to 
take, not only for Uniper but also 
for Fortum,” said Fortum CEO 
Markus Rauramo.

“The role of gas in Europe has 
fundamentally changed since Rus-
sia attacked Ukraine, and so has 
the outlook for a gas-heavy portfo-
lio. As a result, the business case 
for an integrated group is no longer 
viable.”

TEHRAN – Managing Director 
of National Iranian Petrochemical 
Company Morteza Shah-Mirzaei 
announced on Wednesday that the 
capacity of Iran’s petrochemical 

industry will have over twofold in-
crease within next ten years.

Shah-Mirzaei made the remarks 
at the opening ceremony of the 
2022 international plastic and ma-

chinery exhibition “IranPlast” un-
derway in Tehran.

Capacity of petrochemical pro-
duction in the country will witness 
200 million tons in a year in next 
decade, the official underlined.

Despite the Iraqi imposed war 
against Iran in 1980-88 and the 
crippling sanctions on the country, 
petrochemical industry is growing 
with speed in Iran, Shah-Mirzaei 
said.

The official, who is also deputy 
petroleum minister, said all petro-
chemical products will be manu-
factured in the country within next 
ten years thanks to Government’s 
planning.

 “Iran’s petrochemical industry is 
one of the most secure industries in 
the world.”

Iran Petrochemical Capacity 
to Double in Next Decade TEHRAN – The spokesman for 

the Iranian Ministry of Industry 
Omid Ghalibaf says that Iran’s 
trade with Russia has experienced 
an increase of 31% in the first five 
months this year.

Addressing a press conference, 
Ghalibaf said , that the condition 
of home appliance exports and said 
that the export of home appliances 
has grown by 17% in the first five 
months of this year (March 22-Au-
gust 22, 2022)

The spokesman added that ac-
cording to plans the exports of 
home appliances will increase to 
$440m by the end of the year.

He went on to say that Iran ex-
ports its household appliances to 
neighboring countries such as Iraq, 
Turkmenistan and Azerbaijan.

Referring to the presence of a 
Russian trade delegation in Tehran, 
he said that other delegations from 

Chechnya and Tatarstan are also in 
Tehran.

Ghalibaf added that Iran-Russia 
trade has grown by 31% in the first 
five months of this year.

The Iranian official further said 
that in the recent Russian car show, 
a 700-million-dollar memorandum 
was signed and the issue of import-

ing Iranian-made car vaiants Sha-
hin and Tara to Russia was also 
discussed.

He added that no cars are going to 
be imported from India and Brazil 
so far, stressing that Iranian com-
panies have only negotiated with 
good European and Korean auto-
mobile companies.

Official: Trade With Russia Grows 31% 
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BERLIN (Reuters) - German 
producer prices rose in August 
at their strongest rate since re-
cords began both in annual and 
monthly terms, driven mainly by 
soaring energy prices, raising the 
chances that headline inflation 
will surge even higher.

Producer prices of industrial 
products increased by 45.8% 
on the same month last year, the 
Federal Statistical Office re-

ported. Compared to July 2022, 
prices rose 7.9%, it added.

The surge was considerably 
stronger than expected, with 
analysts having forecast a 
37.1% year-on-year rise and a 
1.6% monthly rise, according 
to a Reuters poll.

In July, the year-on-year in-
crease had been 37.2% and in 
June 32.7%.

Energy prices in August on 

average were over double the 
same period last year, up 139%, 
and 20.4% higher than the pre-
vious month, the office report-
ed.

Inflation in Europe’s largest 
economy is running at 8.8%, as 
a dearth in Russian fossil fuel 
deliveries following the inva-
sion of Ukraine and imposition 
of Western sanctions has led to 
skyrocketing energy prices.

Now, surging costs are seen 
in not only oil and gas but also 
electricity, said LBBW econo-
mist Jens-Oliver Niklasch.

Producer prices for electric-
ity rose 174.9% compared with 
August 2021 and by 26.4% 
compared with the previous 
month.

Excluding energy, the year-
on-year rise in producer prices 
came in at 14% in August.

German Producer Prices Post Surprise Record Jump


