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PARIS (Reuters) - Oil markets have 
entered a brief period of calm but a storm 
might be looming later this year when new 
U.S. sanctions are poised to slash supplies 
of Iranian oil, the International Energy 
Agency said on Friday.

“The recent cooling down of the 
market, with short-term supply tensions 
easing, currently lower prices, and lower 
demand growth might not last,” the IEA, 
which oversees the energy policies of 
industrialized nations, said in a monthly 
report.

Oil prices have rallied close to $80 
per barrel, their highest since 2014, 
on concerns about supply shortages 

but cooled in recent weeks as Libya 
regained some lost production and 
Washington signaled it could give Asian 
buyers of Iranian oil some exemptions 
from sanctions for next year.

However, the United States said it was 
still seeking to force Iran’s oil customers 
to stop purchases completely in the long 
run.

Iran is OPEC’s third-largest producer, 
with output at around 4 million barrels 
per day (bpd) or 4 percent of global 
supply.

“As oil sanctions against Iran take 
effect, perhaps in combination with 
production problems elsewhere, 

maintaining global supply might be 
very challenging and would come at 
the expense of maintaining an adequate 
spare capacity cushion,” the IEA said.

Saudi Arabia, Iran’s arch-rival and a 
close ally of Washington, has pledged 
intervention to prevent any supply 
shortage.

Saudi Arabia is producing around 10.4 
million bpd and could in theory raise 
output to above 12 million bpd.

But such a move would leave the 
world with virtually no spare capacity 
to cushion against possible supply 
disruptions in producer countries like 
Libya, Venezuela or Nigeria.

“Thus, the market outlook could be far 
less calm at that point than it is today,” 
the Paris-based IEA said.

Besides supply fears, oil prices are 
being supported by healthy demand 
growth that has repeatedly surprised 
on the upside in recent years despite a 
recovery in prices.

The IEA kept its 2018 oil demand 
growth forecast unchanged at 1.4 
million bpd but raised its 2019 forecast 
by around 110,000 bpd to 1.49 million 
bpd.

“Another factor to consider is that 
trade tensions might escalate and lead 
to slower economic growth, and in 
turn lower oil demand,” the IEA said, 
referring to a trade dispute between the 
United States and China.

IEA: Calm in Oil Markets 
Could Be Short-Lived BERN (swissinfo.ch) - The 

Swiss government regrets the 
“deteriorating” situation regarding 
sanctions imposed by the United 
States on Iran, but recommends 
Swiss firms pursue their business 
relations with the Islamic Republic 
on an informed basis, it said. 

Companies doing business with 
Iran will be barred from the United 
States, President Donald Trump 
has said, as new U.S. sanctions 
targeting dollars, metals trading, 
coal, industrial software and its 
auto sector took effect despite 
pleas from Washington’s allies. 

The move follows Washington 
reneging on a 2015 deal to lift 
sanctions in return for curbs on 
Iran’s nuclear program. 

European countries, hoping to 
persuade Tehran to continue to 
respect the deal, have promised to 
try to lessen the blow of sanctions 
and to urge their firms not to pull 
out. But that has proved difficult: 
European companies have quit 
Iran, arguing that they cannot risk 
their U.S. business. 

“U.S. decisions on sanctions do 
not affect the legal situation in 
Switzerland with regard to Iran,” 
said Fabian Maienfisch of the 

State Secretariat for Economic 
Affairs (SECO). 

Renewed U.S. sanctions may 
affect Swiss firms that have 
business relations with Iran, 
however. 

“Switzerland regrets that the 
sanctions situation in relation to 
Iran is again deteriorating,” he 
said. 

The Swiss government would 
defend Swiss economic interests 
but could not dictate the reaction of 

companies to the new climate, he 
said, adding: “[The government] 
recommends that companies 
pursue their commercial relations 
with Iran and inform themselves 
about the situation.” 

Swiss-based Nestlé, the world’s 
biggest food company, which 
produces infant formula and 
cereals as well as bottled water 
in Iran, said on Tuesday it saw no 
direct fallout from renewed U.S. 
sanctions on the country.

Switzerland Recommends Firms Pursue 
Iran Ties Despite U.S. Sanctions

TEHRAN (MNA) – The 
International Monetary Fund 
(IMF) has predicted that Iran will 
overcome Spain, Saudi Arabia and 
Canada and to become the 15th 
largest economy in the world by 
2021.

According to the Monetary and 
Banking Research Institute, which 
is the research arm of the Central 
Bank of Iran (CBI), said that “Iran 

will rank the 15th largest economy 
in the world by 2021, going up 
three places from the current 18th 
economy.”

According to the data released by 
the International Monetary Fund 
(IMF) for different countries in the 
world, Iran’s GDP was at $1644 
billion in 2017 and it ranked 18th 
biggest economy in the world.

The International Monetary Fund 

(IMF) has predicted that Iran will 
remain the world’s eighteenth 
largest economy in 2018, 2019, 
and 2020, but it will overtake 
Spain, Saudi Arabia and Canada 
in 2021 and will climb to the 15th 
place.

Iran’s GDP is predicted to reach 
$2095 billion in 2021, showing 
that it will stand above Spain, 
Saudi Arabia and Canada.

Spain’s GDP in 2017 was 
$1773.9 billion, which is predicted 
to reach $ 2094 billion in 2021.

Saudi Arabia’s GDP will rise from 
$1773.5 billion in 2017 to $2078 
billion in 2021 and Canada’s GDP 
will increase from $1769 billion in 
2017 to $2073 billion in 2021.

Accordingly, China will be the 
world’s largest economy with 
$23159 billion GDP in 2021, 
followed by the United States with 
$19390 billion and India, with 
$9459 billion to fit in the second 
and third places, respectively.

TEHRAN (Dispatches) - Iran’s 
ambassador to Ivory Coast Manosur 
Shakibmehr has said the African 
continent has a special significance 
for Iran in economic ties, noting that 
it represents a genuine economic 
opportunity for the Islamic Republic.

“African nations could be goods 

markets for Iranian products, 
particularly cars, industrial 
machinery, and foods,” Iran News 
Agency (IRNA) quoted Shakibmehr 
as saying.

“The African continent represents 
a genuine economic opportunity for 
Iran,” he stressed.

He also said that Iran can send 
its skilled manpower to Africa and 
invest in the continent’s sectors of 
mine, petrochemistry and roads and 
urban development.

“Around 60 percent of the African 
people are Muslim and interested in 
Iran, and we should make use of this 
opportunity to present our products 
to them,” Shakibmehr said.

Africa is the world’s second largest 
and second most-populous continent 
(behind Asia in both categories).

Although it has abundant 
natural resources, Africa remains 
the world’s poorest and most 
underdeveloped continent, the 
result of a variety of causes that may 
include corrupt governments, high 
levels of illiteracy, lack of access to 
foreign capital, and foreign-backed 
military conflict.

Africa Represents Genuine Opportunity for 
Iran’s Economy: Envoy

IMF:  Iran, 15th Biggest 
Economy in World by 2021

TEHRAN (Dispatches) - 
Iran’s export of non-oil goods to 
Indonesia showed a significant 
rise in the first four months of the 
current Iranian year (March 21, 
2018-July 22, 2018) as compared 
with last year’s corresponding 
period, a customs report said.

Iran exported significantly 
more non-oil goods to Indonesia 
during the period, Iranian 

Customs Administration said.
Iran’s export value of products 

exported to Indonesia in the 
same period registered 86 
percent hike.

Indonesia was Iran’s 10th 
biggest export destination during 
the period. Iran mainly exported 
liquefied propane, liquefied 
butane, non-alloy metal and steel 
ingot to Indonesia.

ISLAMABAD (Dispatches) –
Pakistan has said it reserves the 
right to ‘pursue legitimate economic 
and commercial interests’ with 
Iran in the wake of re-imposition 
of sanctions on Tehran by U.S. 
President Donald Trump.

“We are examining the 
implications of the U.S.’ re-
imposed sanctions on Iran,” 
Foreign Office spokesperson 
Muhammad Faisal told reporters 
at his weekly news briefing.

“However, Pakistan, being a 
sovereign state, reserves the right 
to pursue legitimate economic 
and commercial interests while 
respecting the international legal 
regime,” Faisal added.

The Trump administration 
recently re-imposed sanctions 
on Iran with warning to other 
countries that Washington would 
slap similar restrictions on the 
states intending to do business 
with Tehran.

Pakistan to Pursue 
Economic Ties With Iran 
Despite U.S. Sanctions

Iran’s Non-Oil Exports to 
Indonesia Increase: Report

LONDON (Reuters) - Oil 
prices fell on Friday on worries 
that global trade disputes will 
slow economic growth and 
demand for fuel, but losses were 
limited by U.S. sanctions against 
Iran which look set to tighten 
supply.

Benchmark Brent crude oil 
was down 50 cents a barrel at 
$71.57 by 0725 GMT. U.S. 
light crude was 40 cents lower 
at $66.41 a barrel.

Escalating trade tensions 
are casting a shadow over the 
outlook for economic growth 
and pushing up the dollar, the 
currency in which oil is traded 
internationally, making it more 
expensive for consumers using 
other currencies.

Major emerging economies 
including China, India and 
Turkey have all seen their 
currencies slump.

Analysts expect Iranian crude 
exports to fall by between 
500,000 and 1.3 million barrels 
per day, with buyers in Japan, 
South Korea and India already 
dialling back orders.

The total reduction will 
depend on whether major 
buyers of Iranian oil in Asia 
receive sanctions waivers that 
would still allow some imports.

It is not clear whether China, 
the biggest buyer of Iranian 
crude, will bow to U.S. pressure.
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