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TEHRAN (Dispatches) - Senior 
officials of Iran and China have 
laid emphasis on reducing the role 
of the U.S. dollar in their bilateral 
trade.

During a meeting with Vice 
Chairman of the Chinese People’s 
Political Consultative Conference 
Chen Yuan in Tehran, Central Bank 
of Iran’s Governor Valiollah Seif 
said Iran has been trying to reach 
currency swap agreements with a 
few target countries to reduce their 
dependence on U.S. dollar, CBI’s 

official website reported.
“Rial-yuan’s bilateral monetary 

agreement can have a significant 
role in increasing the volume of 
trade between the two countries and 
in this regard, we have conducted 
a series of negotiations with the 
Central Bank of the Republic of 
China’s president,” he added.

The Iranian official noted that 
other countries can benefit from 
China’s experience in popularizing 
yuan across the world, “but we 
have also taken effective measures 

to reduce our dependency on the 
U.S. dollar”.

This is while the vice chairman 
of the Chinese People’s Political 
Consultative Conference noted 
that boosting banking relations 
is a prerequisite for expanding 
economic ties.

“Despite the fact that the volume 
of trade between the two countries 
is currently at an acceptable level, 
there are still a few issues that 
require both countries’ efforts to be 
resolved,” Chen was also quoted as 

saying.
The Chinese official criticized 

the unfair international payment 
system controlled by a few 
developed countries and said the 
situation of other countries would 
be much better if they manage 
to eliminate these international 
payment tools.

However, Chen noted that such 
an initiative requires time, a precise 
plan and serious efforts by several 
countries.

“We could use the experiences of 
European countries in establishing 
euro as a common currency 
between many countries, which 
is not exclusively controlled by 
a single country. But until then, 
we need to utilize the maximum 
available capacities to expand our 
banking relations,” he concluded.

Seif noted that the number of 
banks working with Iran during 
nuclear sanctions was limited to 
35, but after the implementation 
of the Joint Comprehensive Plan 
of Action, banking relations 
significantly improved and Iran has 
active correspondent relations with 
250 banks worldwide.

Iran,China Traders Agree to 
Sideline U.S. Dollar

TEHRAN (Dispatches) - Senior 
Iranian and Hungarian officials 
have signed a memorandum of 
understanding (MoU) to persuade 
and support investment by the two 
countries’ private sectors.

The MoU was signed by Iranian 
Economy Minister Massoud 
Karbasian and his Hungarian 
counterpart Mihaly Varga in Tehran.

Meanwhile, a joint venture 
contract and investment in the field 
of agriculture and agro-industry 

was signed between Hungarian 

LAC Holding and Iranian ‘Nika 
Basir Payam’.

The MoU focuses on persuasion 
and support for investment between 
Iran and Hungary, and joint venture 
contract and investment in the field 
of agriculture between private 
sectors of the two countries.

And also, Hungary’s bus maker 
Ikarus has signed an agreement 
with Iran for the export of 1,000 
buses, one third of its full-year 
production capacity, although 
it must adapt to local technical 

requirements. 
The agreement was signed during 

a visit to Tehran by a high-profile 
Hungarian trade and diplomatic 
delegation headed by the country’s 
Minister for National Economy 
Mihály Varga. 

“These agreements will help 
investment atmosphere between 
the two countries and in view of 
the Hungarian membership in 
European Union, it will reduce the 
risk of investment,” the Iranian 
economy minister added.

Hungary Inks 2 MoUs to Broaden 
Trade With Iran 

BADRA (Reuters) - The head of 
Iraq’s state oil marketer SOMO 
is currently holding talks in Iran 
to determine a start date for 
oil exports from Iraq’s Kirkuk 
oilfields, Iraqi Oil Minister Jabar 
al-Luaibi said on Wednesday.

An oil official told media last 
week that some Kirkuk crude 
would be shipped “in the near 
future” by trucks to Iran’s 
Kermanshah refinery, at a rate of 
30,000 barrels per day.

Iraq, Iran 
Negotiating Start 

Date for Kirkuk Oil 
Exports: Luaibi

ISLAMABAD (Business Recorder) 
- Pakistan and Iran have finalized 
initial draft of much-awaited Free Trade 
Agreement (FTA) and expeditious 
resolution of banking channel 
issues, official sources told Business 
Recorder. This understanding was 
reached during the third meeting of the 
Trade Negotiation Committee (TNC) on 
Pakistan-Iran Free Trade Area Agreement 
(PIFTA) held on November 21-22, 2017 in 
Tehran.

The Iranian delegation was headed 
by Mirhadi Seyedi, deputy of Export 
Market Development, Iran Trade 
Promotion Organization, and the 
Pakistan’s delegation was headed by 

Bilal Khan Pasha, Joint Secretary 
Ministry of Commerce and Textile 
(Commerce Division (FT-Il). The next 
meeting of NTC is expected to be held 
in January 2018 in Islamabad in which 
FTA which comprises of 26 articles and 
five annexure is expected to be further 
expedited.

The sources said that text of FTA 
was finalized after two days’ marathon 
deliberations between the officials and 
technical experts. Both parties reviewed 
the status of the negotiations held so 
far and the progress made in order to 
proceed further on all decisions taken 
earlier by the TNC particularly during 
the 2nd TNC Meeting in Islamabad. 

Various ways and means were discussed 
to expedite the issues at hand.

Both parties reviewed the recent trade 
statistics of bilateral trade and reaffirmed 
the necessity of formal exchange of trade 
statistics by their customs authorities 
regularly in the format which has already 
been determined. According to sources, 
the Pakistani side informed the Iranian 
side of its readiness for participation in a 
seminar which would be hosted by Iran 
in order to increase the awareness of the 
opportunities available under the China-
Pakistan Economic Corridor (CPEC) for 
Iranian private and business sectors. Iran 
will consider the matter and follow it in 
close contact with Pakistani side.

Pakistan-Iran FTA Draft Finalized: Pak Daily

OTTAWA (Reuters) - Canada 
is scrapping a plan to buy 18 Boeing 
Co Super Hornet fighter jets amid 
a deepening dispute with the U.S. 
aerospace company, three sources 
familiar with the matter said on Tuesday.

Instead, the Liberal government 
will announce next week it intends 
to acquire a used fleet of older 
Australia F-18 jets, the same kind 
of plane Canada currently operates, 
said the sources, who asked not to be 
identified because of the sensitivity 
of the situation.

The move underlines Ottawa’s 
anger at a decision by Boeing to 
launch a trade challenge against 
Canadian plane maker Bombardier 
Inc, which the U.S. giant accuses of 
dumping airliners on the American 
market.

It also casts into question the 
future of Boeing’s military sales in 
Canada. Boeing says its commercial 
and defense operations in Canada 

support more than 17,000 Canadian 
jobs.

Canada and Mexico are locked 
into increasingly acrimonious 
negotiations with the United States 
over the NAFTA trade pact, which 
President Donald Trump says has 
not done enough to protect U.S. jobs.

The Liberal Party of Prime 
Minister Justin Trudeau initially said 
in late 2016 it wanted the Boeing 
jets as a stopgap measure until it 
could launch a competition for a 

permanent fleet to replace Canada’s 
ageing CF-18 jets.

But as relations with Boeing 
deteriorated, Ottawa slammed the 
firm for not acting as a trusted 
partner and began looking at the 
Australian jets.

Australia’s Defense Department 
said Canada lodged a formal 
expression of interest for “a number” 
of Australia’s F/A-18 Classic 
Hornets on Sept. 29, in a statement 
emailed to Reuters.

Canada Scraps Plan to Buy Boeing Fighters 
Amid Trade Dispute: Sources

NEW DELHI (Economic Times) - International North South 
Transportation Corridor (INSTC) connecting Mumbai with St 
Petersburg and beyond – which has been 17 years in the making – is 
set to be operational with the first consignment from India to Russia. 

Although the formal operationa of INSTC is planned for mid-January, 
the corridor will start functioning fully in a few months thereafter, 
according to people aware of the matter. Hectic preparations are 
underway to firm up all elements of the corridor in all key stakeholder 
states, informed officials. A Russian railway operator is expected to 
play key role in INSTC. 

India, Iran and Russia had in September 2000 signed the INSTC 
agreement to build a corridor to provide the shortest multi-model 
transportation route linking the Indian Ocean and the Persian Gulf 
to the Caspian Sea via Iran and St Petersburg. From St Petersburg, 
North Europe is within easy reach via the Russian Federation. The 
estimated capacity of the corridor is 20-30 million tonnes of goods 
per year. 

Conceived well before China’s Belt and Road Initiative (BRI), INSTC 
will not only help cut down on costs and time taken for transfer of 
goods from India to Russia and Europe via Iran but also provide an 
alternative connectivity initiative to countries in the Eurasian region. 
It will be India’s second corridor after the Chabahar Port to access 
resource rich Central Asia and its market. 

The of Chabahar Port (whose Phase 1 was inaugurated on Sunday) 
coupled with INSTC will be a game changer for India’s strategic and 
economic goals in the Eurasian region, where China has benefited 
from its geographical contiguity, experts told ET. These connectivity 
routes promise to open up a sea of opportunity for India, they said, 
and the country may even consider working jointly with Russia on 
economic projects in the Eurasian region. 

INSTC could get linked to the Chabahar Port besides Iran’s Bandar 
Abbas port, said an official, who did not wish to be identified. India also 
hopes that INSTC will be connected with various other connectivity 
projects that the five Central Asian and other Eurasian countries have 
undertaken among themselves, the official said. 

INSTC has been expanded to include 11 new members – Azerbaijan, 
Armenia, Kazakhstan, Kyrgyz Republic, Tajikistan, Turkey, Ukraine, 
Belarus, Oman, Syria and Bulgaria (as observer).

India to Connect to Russia, 
Eurasia Through INSTC

TEHRAN (Shana) - Iran says it would 
welcome a call from Turkmenistan 
to resort international arbitration for 
resolving a gas row between the two 
countries, deeming it the last solution to 
the problem.

Managing Director of the National 
Iranian Gas Company (NIGC) 
Hamid Reza Araghi said: “Iran and 
Turkmenistan both have claims that 
need to be addressed but we believe 
that international arbitration is the last 

solution to the dispute.”
“NIGC would welcome it if Ashgabat 

prefers to resort international arbitration 
for settling the row,” the NIGC official 
said.

Earlier this year, Turkmenistan cut gas 
supplies to Iran, saying that Iran had 
failed to pay its debt.

“Iran always prefers negotiation over 
international arbitration for solving such 
matters,” he added.

Iran claims that it incurred losses 
because of Turkmenistan’s turning off 
the tap, but has demanded that the two 
solve the matter by holding more talks.

On January 1, the National Iranian Gas 
Company (NIGC) posted a press release 
that claimed Turkmengaz, the Turkmen 
state gas company, had cut gas supplies 
to Iran — violating a 20-year-old gas 
deal.

Int’l Arbitration Last Solution for Iran-
Turkmenistan Gas Dispute: NIGC


