
FRANKFURT (Reuters) - 
The dip in the U.S. economy is a 
“splutter” rather than a more se-
rious downturn, the International 
Monetary Fund’s chief economist 
said, though policy uncertainty in 
Washington was making forecast-
ing increasingly difficult.

In an interview with Reuters, 
Maurice Obstfeld, who is near-
ing his two-year anniversary as 
the IMF’s top forecaster, said 
China’s economy was also slow-
ing, though both the euro zone 
and Japan were performing bet-
ter than expected.

The Fund’s last set of forecasts 
in mid April nudged up its glob-
al growth projections to 3.5 per-
cent for this year and 3.6 percent 
for next year.

Since then, however, there 
have been some shifts in the 
landscape.

A string of controversies sur-
rounding U.S. President Donald 
Trump’s administration have 
put his plans to cut taxes and 
increase infrastructure spending 
on the back-burner, taking some 
of the steam out of the world’s 
top economy in the process.

Revised first quarter U.S. GDP 
numbers due later are expected 
to confirm it grew at less than 1 
percent.

“We saw the weak first quarter 
in the U.S that we interpret as a 
splutter rather than a change in 
the fundamental trajectory of the 
U.S. economy ... A soft patch 
in other words,” Obstfeld said 
on the sidelines of a City Week 
conference on Thursday.

“And in the second quarter we 
have seen China taking some 
pretty energetic measures to 
slowdown credit growth and get 
a better grip on what is going on 
in the shadow banking sector.

“That seems to have taken some 
of the froth out of the economy. 
So we see a bit of slower growth 
there.”

It is too early to say for sure 
whether the two factors would 
see the IMF lower it next set of 
global forecasts in July.

The process is not yet in full 
swing, but the task is also be-
ing made more complicated than 
normal by a lack of clarity and 
mixed messages over U.S. pol-
icy.

TEHRAN (Dispatches) – Iran 
has inaugurated a new hydroelec-
tric power plant that increased the 
country’s hydropower generation 
capacity to around 12,000 mega-
watts.

Energy Minister Hamid Chitchi-
an opened the hydropower plant at 
‘Roodbar’ dam, in Aligoodarz, the 
western province of Lorestan.

According to the minister, inau-
guration of the plant helped the to-
tal hydropower generation capac-
ity of the country to reach 11,804 
megawatts, around one-fifth of 
Iran’s total electricity generation 
capacity.

Highlighting his ministry’s grand 
policy of diversifying energy 
sources and reducing reliance on 
fossil fuels, Chitchian said good 
progress has been made in de-

veloping renewable energies by 
opening hydropower and solar 
power plants.

Last month, Iran opened its larg-
est-ever solar plant in an area of 20 

hectares near the central city of Is-
fahan. The plant, developed in co-
operation with a Greek company, 
has an annual production capacity 
of 10 megawatts.

TEHRAN (Fars) - Iranian Deputy 
Foreign Minister Ebrahim Rahim-
pour and his Chinese counterpart 
in a meeting in Beijing have under-
lined the need for boosting mutual 
cooperation between the two coun-
tries, specially in the strategic fields.

During the meeting in the Chi-
nese capital, Rahimpour and his 
Chinese counterpart explored av-
enues for bolstering and reinvigo-
rating bilateral relations.

“Iran’s policies are based on bol-
stering and broadening strategic 

relations with China,” Rahimpour 
said, adding that drawing up a 
four-year plan is needed to help 
further expand relations between 
the two countries.

The meeting on Iran-China po-
litical consultation mechanism 
kicked off in China on Wednes-
day.

During the meeting, Rahimpour 
said the two countries had a very 
good relations during the econom-
ic sanctions, and called for further 
expansion of cooperation mainly 

after the implementation of the 
Joint Comprehensive Plan of Ac-
tion (JCPOA).

Referring to the plan named 
“One belt – One road” initiated by 
Chinese president, he highlighted 
the status of the Islamic Republic 
of Iran in this significant econom-
ic program and called China to 
expedite joint economic projects.

“Tehran and Beijing should 
broaden cooperation in economy, 
politics, culture and security,” he 
said.

TEHRAN (Press TV) - The Or-
ganization of the Petroleum Export-
ing Countries (OPEC) has agreed 
to extend until March 2018 an oil 
output cut deal that was sealed last 
year to help shore up prices.

The cuts would lower the collec-
tive production of producers by 
1.8 million barrels per day (mb/d).

A dozen non-members led by top 
oil producer Russia, which reduced 
output in tandem with OPEC, would 
also join the scheme.    

OPEC members Nigeria and 
Libya would still be excluded 
from cuts as their output remained 
curbed by unrest.

Iran would also be allowed to 
keep its oil production by 3.8 
mb/d over the next nine months.  

The country has been exempted 
from the existing six-month oil 
output cut deal that would expire 
in June.   

Iran’s Oil Minister Bijan Zan-
ganeh told reporters on the side-
lines of the OPEC meeting that 
Iran’s oil production would not 
change as it stood around the same 
level that the Organization an-
nounced in its meeting in Vienna.  

Saudi Energy Minister Khalid al-
Falih praised what he described as 
OPEC’s consensus over the move.

“We do have consensus. My job 
has been very easy. There is great 
solidarity among members,” Falih 
said.

“I think everybody sees the ben-
efits and everybody appreciates 

this collective action.”   
Iraq’s Oil Minister Jabbar Ali 

Hussein Al-Luiebi said his coun-
try strongly supported extending 
the oil output cut deal.

“We fully support nine months...
it will have more impact on the 
market..stability and the prices, it 
will have more benefit in 9 months 
and we think it is a period that will 
have more stability in the market,” 
he said.

OPEC cuts have helped to push 
oil back above $50 a barrel this 
year, giving a fiscal boost to pro-
ducers, many of which rely heav-
ily on energy revenues and have 
had to burn through foreign-cur-
rency reserves to plug holes in 
their budgets, Reuters reported.

OPEC Agrees to Extend 
Key Oil Output Cut Deal TEHARN (Dispatches) – Iran 

has reportedly signed an agreement 
with Russia under which it will sell 
crude oil to Russia in exchange for 
products. 

The announcement was made 
by Iran’s Oil Minister Bijan Zan-
ganeh, as reported by Russia’s RIA 
and TASS news agencies. 

“The deal has been concluded. 
We are just waiting for the imple-
mentation from the Russian side. 
We have no difficulties; we signed 
the contract, everything is coordi-
nated between the parties. We are 
waiting for Russian oil companies 
to send tankers,” he said.

Iran’s ministry of petroleum is 
yet to officially confirm the report 
by the Russian media.

The agreement was initially 
reached in 2014 when Iran was 
under Western sanctions over its 
nuclear program.

Russian traders were to partici-
pate in the selling of Iranian oil. 
In exchange, Iran wanted essential 
goods and technology from Rus-
sia.

When the sanctions against Teh-
ran were lifted in 2016, Russian 
Energy Minister Alexander Novak 

said the deal was no longer neces-
sary.

However, Novak said in March 
2017that the plan was back on the 
table with Russia buying 100,000 
barrels per day from Iran and sell-
ing the country $45 billion worth 
of goods. 

Novak had announced in Febru-
ary that Russia’s state trading en-
terprise Promsirieimport has been 
authorized by the government to 
carry out the purchase of Iran’s oil 
through the oil-for-goods program 
under study by both countries. 

To the same effect, Zanganeh had 
been quoted by the media as saying 
that Iran would be paid in cash for 
half of the oil that would be sold 
to Russia.  The due payments for 
the remaining half would be made 
in goods and services, the Iranian 
minister had said.  

Iran Eyeing Key Oil Deals 
After Rouhani Re-Election

And also, Zanganeh says Iran ex-
pects to see a boost in foreign in-
vestment in its oil sector projects 
after the re-election of President 
Hassan Rouhani last week. 

Zanganeh told media in an inter-

view that Iran specifically expect-
ed to sign investment agreements 
with global energy giants such as 
France’s Total, Russia’s Lukoil, 
Denmark’s Maersk and Indone-
sia’s Pertamina. 

He emphasized that the new 
agreements could increase Iran’s 
overall oil production capacity by 
around a quarter before 2022. 

The development of new fields 
as well as improved oil recovery 
from mature reservoirs should al-
low Iran, OPEC’s No.3 oil produc-
er, to have the capacity to pump 5 
million barrels per day (mb/d), or 
5 percent of global crude, versus 4 
million bpd now, media reported.

Gas condensate output capacity 
should increase to 1 million bpd 
from about 600,000 bpd now.

“One important step was the 
election, because in this election 
Iranian people said ‘yes’ to posi-
tive interaction with the world,” 
Zanganeh said in Vienna after a 
meeting of the Organization of the 
Petroleum Exporting Countries.

“I hope this message will be 
understood positively ... It is not 
the time to trigger actions against 
Iran,” he said.
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Iran’s Oil Minister Bijan Zanganeh speaks with reporters. (file photo)

UK Urged to 
Prepare for 

Workforce of 
80-Year-Olds

LONDON (Financial Times) - 
The UK should prepare now for 
a workforce of 80-year-olds and 
impose faster pension age rises 
to avoid the pension savings gap 
blowing out to £25tn, according to 
the World Economic Forum. 

The Geneva-based organiza-
tion predicted a quadrupling of 
the current savings gap of $8tn to 
$33tn (£25tn) by 2050 if urgent 
action was not taken to tackle the 
challenges of an ageing popula-
tion. 

In a strongly worded report, 
which compared the global pen-
sions crisis with the threat of cli-
mate change, the WEF identified 
the UK as one of several countries 
facing a “pensions time-bomb”. 

“The anticipated increase in lon-
gevity and resulting ageing popu-
lations is the financial equivalent 
of climate change,” said Michael 
Drexler, head of financial and 
infrastructure systems with the 
World Economic Forum. “We 
must address it now or accept 
that its adverse consequences will 
haunt future generations, putting 
an impossible strain on our chil-
dren and grandchildren.” 

According to the WEF, ageing 
populations, falling birth rates 
and gaps in access to pensions 
were the main sources of the wid-
ening “pension gap”, defined as 
the shortfall in money needed for 
a retiree to keep their income at 
70 per cent of pre-retirement lev-
els. 

The gap widens when income 
from state, personal and work-
place pensions is inadequate to 
meet this replacement rate. To al-
leviate a looming pensions crisis, 
the WEF recommended a retire-
ment age of 70 become the norm 
by 2050 in countries where future 
generations have life expectan-
cies of more than 100, such as the 
UK.


